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Summary
Basic Service of a Commercial Bank and Credit Creation

Yasuharu Nakamura

Creating credit is a specific character of a commercial bank, but credit is also
created in commercial credit which is the basis of bank credit. Some theoreticians
try to explain the credit system, composed of commercial credit and bank credit,
as development of creating credit, and try to characterize a commercial bank as a
credit creation institution. But credit created by an individual commercial bank does
not expand widely but is limited narrowly. So basic service of a commercial bank,
especially an individual commercial bank, is financial mediation to collect money and
lend it, and credit creation is the secondary service of a commercial bank to amplify

basic one.

Keywords Commercial Bank, Credit Creation, Bank Note
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